
U.S. farm policy under the 2002
Farm Bill costs each person in the
U.S. just 4.4 cents per meal or
13.2 cents per day.

For the average household, this

amounts to just 11.7 cents per meal or

35 cents per day. The annual cost is

just $48.08 per person, or $128.28

per household. Compare the small

cost of U.S. farm policy to the cost of

supporting the total U.S. budget,

which is estimated to be $23.45 per

day or $8,558.94 per year for each

person, or $62.56 per day or

$22,835.33 per year for the average

household.

U.S. farm policy under the
2002 Farm Bill accounts for
little more than one-half of
1% of the U.S. Budget.

Since total U.S. spending over the next 10 years is estimated to be $24.087

trillion, U.S. farm policy under the 2002 Farm Bill (estimated to be $135.314

billion over the same period) would account for a little more than one-half of

1% – or 0.56% – of the U.S. budget.

U.S. farm policy under the 2002 Farm Bill is less costly than the
last years of the 1996 "Freedom to Farm" Bill with emergency
assistance.

a g r i c u l t u r e . h o u s e . g o v

Myth #1
U.S. farm policy bilks taxpayers and busts
the budget.

Fact #1
U.S. farm policy costs pennies per meal and accounts
for little more than one-half of 1% of the U.S. Budget.

In fact, the 2002 Farm Bill costs less than the 1996
Farm Bill with emergency assistance.

4.4 cents:
U.S. Farm Policy
costs just
pennies per meal

U.S. farm policy under the 2002 Farm Bill fully complies with
the Budget.

The Farm Security and Rural Investment Act of 2002 (which includes funding

for farm policy, conservation, trade, food stamps, credit, rural development,

research, forestry, energy, and miscellaneous programs) is provided for in,

and fully complies with, the Concurrent Resolution on the Budget for Fiscal

Year 2002, passed by both the House and the Senate.

Social Security
23%

Natl. Defense
16%

Medicare
12%

Medicaid
7%

Net Interest
10% Other Mandatory

greater than 6%

Non-Defense
Discretionary

19%

U.S. Farm Policy under 2002
Farm Bill (about 1/2 of 1%)

Other Means-Tested
Entitlements 6%

Even with the New Farm Bill, Agriculture
Funding is Projected to Decline

U.S. farm policy critics use the same arguments that some used
in the early 1900s to justify the anticompetitive practices of trusts,
combinations, and monopolies - that U.S. farm policy, like
anti-trust laws, interferes with free markets.

At that time, the vast majority of Americans disagreed and so did then

President Theodore Roosevelt, whose Attorney General advocated tearing

down trusts, combinations, and monopolies as affronts to free markets,

stating, “Uncontrolled competition, like unregulated liberty, is not really free."

In today's world market, the vast majority of Americans would agree
that uncontrolled world competition that allows anti-competitive trade
practices employed by foreign governments against U.S. farmers
standing alone is not free or fair. Foreign tariffs, averaging more than 5
times higher than the average U.S. imposed tariff, and foreign subsi-
dies, some more than 6 times per acre higher than help to U.S. farmers,
must come down so American farmers can compete
on a level playing field.

Myth #5
U.S. farm policy interferes with free markets and free trade.

FACT #5
U.S. farm policy fully complies with U.S. trade agreements.
And, with foreign tariffs on agricultural goods more than
5 times higher than U.S. tariffs, U.S. farm policy helps level

the playing field so our farmers can compete in a world
market that is not free or fair.

President Roosevelt’s

Administration advocated an

end to anti-competitive practices

because:

"Uncontrolled competition,
like unregulated liberty, is
not really free."

In the meantime, U.S. farm policy should continue to help level this playing

field with help to America's farmers until trade negotiations achieve a truly

free and fair world market.

Toward this end, U.S. farm policy fully complies with U.S. commitments

made under the World Trade Organization. In fact, U.S. farm policy under

the 2002 Farm Bill strengthens U.S. trade negotiators, making foreign

countries reconsider their big subsidies and insurmountable trade barriers

the same way the former Soviet Union was forced to reconsider the Cold

War when then-President Reagan established the U.S. policy of "Peace

Through Strength" that brought down Communism.

Peace through strength was critized as a contradiction until it brought down Communism.˚U.S. farm policy strength-

ens the U.S. objective of tearing down foreign subsidies and trade barriers to bring about free trade in the world.
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Fiscal Year

2002 Farm Bill
Pre 2002 Farm Bill

99’- 01’Average Cost (Including Emergency Assistance)

$19.2

$32.3

$22.1

$18.7

$22.4 $21.8
$20.5

$19.1
$17.9

$15.7 $15.8 $15.4 $15.0


